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Organic Dairy Farmers going bankrupt - Farm Aid supports Family Farmers demand for an increase in what they are paid for their organic milk

Doug Hartkopf, Maine dairy farmer, decided he was losing too much money and going into debt as an organic dairy farmer, ‘I went back to conventional production at the end of 2007 to save my family farm from bankruptcy. The price I was being paid by Organic Valley was just not enough to buy organic feed and there was no increase in sight that would save my financial picture.”

“While the challenges we farmers face are many, none is more important than a sustainable net farm income.  Reports of 30% increase in grain and forage costs, 15% increase in insurance and 13% increase in fuel costs during the last few months are common,” said Steve Morrison, Maine farmer and President of Northeast Organic Dairy Producers Alliance (NODPA). 

Currently, an organic dairy farm family working 7 days a week, 12 hours a day on an organically certified 50 cow farm averages a net annual income of $20,000 with no allowance for repair and maintenance of farm equipment and facilities.
Louis Neute, an organic dairy farmer in Maine, has to work two jobs to pay his farm bills “Without a fair price for my organic milk from HP Hood, Organic Valley and Horizon Organic, I have to work at the local feed mill to pay my feed bills.”

Organic farming is a unique lifestyle and occupation that provides many invaluable rewards for families who choose to live their ideals. But that should not be exploited. Organic dairy producers and their families are dedicated, hardworking and independent with a wide range of skills and a high level of knowledge of the intricacies of organic livestock and crop production.
Kevin Englebert has been an organic dairy farmer since 1984 and was one of the first to ship organic milk in the northeast and he also serves on the National Organic Standards Board, “The price I receive for my organic milk does not cover my farm bills, so I have cut my milk production and sell my organic grain to other farms.” 

Farm families are entitled to a net income that allows them to: 

· Feed their family without using Food Stamps or other community based programs,

· Provide health insurance for their families,

· Provide enough disposable income to invest in the children’s future by sending them to college,

· Save for their retirement so that they do not need to sell their farm to finance their retirement, burden their successors with debt or “work until they drop.” 

“I’m losing money with the price I receive from Horizon Organic for my organic milk and can’t repair my buildings, invest in my land or provide for my family,” says Ed Zimba who milks 300 organic dairy cows in Michigan,
“As family farmers we need confidence in our financial future to care for our family and the next generation of organic dairy farmers,” said California organic dairy producer and Western Organic Dairy Producers Alliance (WODPA) President Tony Azevedo.

Since 2001 the average price paid to farmers for their organic milk has increased by only 29%. By any measurement, whether they are for soft costs (insurance, living expenses) or production costs, this does not represent an adequate return for the skilled labor and capital investment of organic dairy producers. The data that has been collected by USDA Agricultural Research Service and the Universities of Vermont, Maine and Wisconsin indicate that the base price paid to family farmers in the Northeast in 2007 should have been $28.50 and needs to rise to $32 for 2008 rather than the $26.50 currently paid to farmers. 

“There is a very serious situation going on right now and some of our very best farmers are looking at bankruptcy,” says Darlene Coehoorn, Wisconsin farmer and President of the Midwest Organic Dairy Producers Alliance (MODPA), “and we need Organic Valley, Stonyfield Farm and Horizon Organic to recognize that our families are suffering. While the major brands are signing on new farmers with bonuses and incentives, they need to take care of their farmer-owners and farm partners by paying us a price for our milk that allows us to support our families.”
The costs of doing business are rising. Health insurance rises each year with an increase of 78% from 2001-2007 and a projected increase of 10% in 2008. Fuel prices have risen by an average of 20% over the last two years depending on the location of the farm. The cost of shell corn has risen from $168/ton in 2001 to $380/ton in 2008; barley from $150/ton in 2001 to $290/ton in 2007 and is now $390/ton and other purchased forage has more than doubled in the last six years. The rapid increase in the organic poultry industry and human demand for corn and soy combined with little increase in organic grain acreage and with oil peaking over $100 a barrel, there is no sign of any decrease in the price of purchased feed and energy. 
For more information contact Ed Maltby: 413-772-0444 or emaltby@comcast.net  
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Federation Of Organic Dairy Producers (FOOD Farmers)

The Federation Of Organic Dairy Producers is an umbrella group for the three regional organic dairy farmer organizations: Northeast Organic Dairy Producers Alliance (NODPA), Midwest Organic Dairy Producers Association (MODPA), and Western Organic Dairy Producers Alliance (WODPA) and represent over 1,000 organic dairy farmers across the country.

Increase in Feed cost for organic dairy compared to pay price
	 
	2001
	2008
	% Increase

	Whole shell corn
	 $        168 
	 $        380 
	126%

	Oats
	 $        125 
	 $        280 
	124%

	Barley
	 $        150 
	 $        390 
	160%

	Wheat mids
	 $        105 
	 $        330 
	214%

	 
	 
	 
	 

	Pay price
	 $          21 
	 $          27 
	29%
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